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The Tycho Arete Macro Fund is an actively managed Global Macro Strategy with strong focus on China and Developed Markets. The strategy aims to
deliver competitive risk-adjusted returns while maintaining low correlation with all major asset classes. The investment process is centred around a
top down macro-analytical framework to incorporate the rapidly changing economic conditions around the world, especially within China. The Fund is
managed by Will Li, CIO and Arete Founder, supported by the Arete Investment team. Investments are across multiple asset classes and in liquid
instruments only. The Fund is actively managed and is not managed in reference to a benchmark. This is a disciplined process and replicable strategy

with a strong focus on managing risk through different market environments.

Commentary

June Review

June saw volatility return to the Al trade with a vengeance. After a stretch in which
every dip was a buying opportunity, the semiconductor and memory complex
buckled under a series of sharp, circuit-breaker-tripping selloffs, the most violent of
them in Asia. The triggers were several — unease over how the hyperscaler build-out
is financed now that capex has outrun cash flow, Chair Warsh's hawkish debut and
the discount rate it implied, and a wave of fresh AI supply into a nervous market.
None of it, in our reading, fundamentally changes the underlying demand for
compute, but it was more than enough to unsettle a market positioned for one-way
travel.

The month's defining feature was divergence. The damage concentrated precisely
where positioning was most crowded and most levered — Korea above all, where
two memory champions dominate the index and single-stock leverage magnifies
every move. China's onshore complex — most notably China's semi and hard-tech
index, STAR50 — proved a notable haven: more domestically funded, less hostage to
foreign flows, and outside the leveraged machinery that amplified the selling
elsewhere.

Our PnL reflected that barbell. The largest contributor was short gold, which gained
as Warsh firmed the dollar and lifted real-yield expectations — a clean expression of
the thesis set out below. The insulated East did much of the rest: our China AI
hardware and A-share longs, STAR 50 foremost, advanced even as the regional tape
sold off, while our long in global Al hardware held its ground — a reminder that the
demand story and the funding story are not the same thing.

On the other side of the ledger, several H-share sector baskets — such as China
financials and internet, being more sensitive to weakening internal demand — gave
back ground even as the broad onshore indices rose, a reminder that "China" is
rarely a single trade.

Current Outlook

June reminded us that conviction and humility are appropriate bedfellows in volatile
times. Sharp moves punctuated the month throughout and we expect this action to
continue as leverage and concentration continue to increase across markets. Yet
volatility of this kind tends to obscure rather than alter the structural picture. We
examine, in turn, the month's key developments — Warsh's debut and the turbulence
across AI — and whether they changed the big picture.

The Fed Under Warsh: A Stylistic Shift

Kevin Warsh's first meeting as Fed Chair marked a new chapter, and markets
approached it preoccupied, as ever, with the path of the policy rate. We think the
exercise is largely fruitless. Warsh has been explicit that policy is data-dependent and
that reducing forward guidance is central to his philosophy, which means the path is
only as legible as the data — and the data has rarely been noisier. Backward-looking
prints still carry the tariff impulse; forward-looking expectations point the other way,
toward disinflation, with sharply lower oil draining much of the second-round risk.
The more consequential development was stylistic — the deliberate retreat from
guidance, and the beginning of a different kind of Fed.
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Consider the balance sheet. Little was offered explicitly, but Warsh's
advocacy for a structurally smaller footprint is well established. This
matters less for liquidity mechanics than for narrative: a disciplined
central bank is a powerful antidote to the debt-unsustainability
anxiety that formed one of the central pillars of last year's dollar-bear
thesis.

The second shift is towards saying less. Counter-intuitively, a quieter
Fed may prove better in communications. Policymakers have always
treated the dot plot and their speeches as conditional on the data; to
the extent markets receive them as commitments, the gap becomes
a source of miscommunication. A Fed that says less also leaves less
room for the miscommunication gap, reinforcing the very credibility
and independence whose perceived erosion was the other pillar of
the dollar bear. Remove both pillars, and the bear case for the dollar
is left standing on rather little.

This dovetails neatly with what remains our most out-of-consensus
position: short gold. Our case rests on the G2 framework. A world
investing more — across both dominant poles, the US and China — is
a world raising total factor productivity in the two economies that
matter most. Higher TFP lifts real yields, lifts both the dollar and the
renminbi, and steadily erodes the appeal of a non-yielding store of
value. A more credible, more disciplined Fed accelerates every link in
that chain.

AI Hardware: Is the Trade Over?

The semiconductor and memory complex lurched through a series of
violent swings, and the consensus reaction was swift and familiar:
has the AI trade finally run its course? To answer, begin with what
actually moved — and why.

The cause was technical — a story about how the build-out is
financed, not the degree to which it is in demand. Stripped to first
principles and put simply: where does the money come from? For
most of this cycle the answer was internal cash flow; that is no
longer true. Hyperscaler capex has now caught up with operating
cash flow, so the next leg must be financed — and a meaningful
share of end demand rests on a handful of still-unprofitable model
labs whose ability to keep raising capital is itself the swing variable. A
build funded from cash flow is indifferent to the cost of capital; one
funded by issuance and by faith in the next funding round is acutely
sensitive to both. That is the thread tying this month's air pockets
back to Warsh.

Positioning did the rest. The sharpest moves originated in Korea,
where two memory champions make up half the index, single-stock
leveraged products magnify momentum both ways, and reversing
foreign flows turned an orderly pullback into a rout. That is a
statement about market structure, not demand. China's complex —
more domestically funded and largely outside that machinery — sat
notably apart: China's STAR50 — the Shanghai-listed index largely
comprised of semiconductor and tech hardware — was up 26% in
June.

So — is the trade over? The most relevant evidence points the other
way: demand is the foundation, not the fault line. Today's chipflation
is fundamentally demand-led, not a supply shock — HBM s
effectively sold out, the DRAM shortage is the most acute in over a
decade, and pricing power now extends visibly into 2027. Inelastic
demand meeting inflexible supply is what turns a cyclical upswing
into a structural reset, and the June tape did not lay a finger on any
of it.

And yet it would be complacent to call the trade unchanged. It now
rests on a belief — that scaling laws hold and model capability keeps
advancing — because that progress, and only that, keeps the
unprofitable end of the demand base fundable. Where could the
belief crack? The physical build is slower and more stubborn than the
order books imply, constrained less by ambition than by power,
skilled labour, and local opposition. The model layer has yet to
demonstrate a durable moat — leadership has changed hands
repeatedly within months, and switching costs are near zero. And
token economics may deflate faster than volume compounds. The tell
is simple: while price and volume rise together, the cycle is healthy;
the day it turns to falling price on rising volume — or the frontier
stops astonishing — the belief, and the funding chain beneath it,
begins to waver.

We are not there yet, and the longer arc may prove benign. As the
unit cost of reasoning falls — through added capacity or competition
— the addressable market expands rather than contracts, and for
East and West alike. This is the Jevons paradox applied to compute,
and the channel through which China, advancing frontier capability at
a fraction of the Western cost (GLM-5.2 the latest marker), becomes
a beneficiary rather than a casualty. The caveat: this holds only if
demand proves elastic enough to absorb the cheaper unit, and in the
interim cheaper intelligence can open air pockets in hardware even as
the long-run pie grows. In short, a trade we still want to own — but
no longer one we will own unhedged.

Where Does This Lead Us?

On balance, the month leaves our structural convictions intact and, in
places, strengthened. We hold increased conviction in our short gold,
and maintain our short in US Treasuries and our long investment
thesis across Al and renewable energy. What has changed is not the
thesis but the terrain beneath it. We are adding hedges to our longs
— not because we doubt the demand, which has if anything been
reaffirmed, but because the architecture funding it has grown more
leveraged, more circular, and more crowded, held increasingly in
vehicles that amplify rather than absorb shocks. The view is
unchanged; the environment simply demands we carry it with more
ballast.

Performance*
JAN FEB MAR  APR MAY JUN JuL AUG SEP ocT NOV DEC  YTD (%)
2026 52%  1.0% -57% 50%  6.5% -1.0% 10.8%
2025 -3.9% 2.9%  0.6% -93% 28% 62% 48%  6.8%  40% -4.6% -3.7% 2.3% 7.6%
2024 2.2%  0.0%  1.5%  1.7%  0.0% 09%  03% -0.9% 7.4%  3.4% 15%  0.1% 19.3%
2023 25%  -0.8% -1.8% -1.7%  6.0%  0.0% -1.7% 43%  16%  14% -0.0% 1.7% 11.5%
2022 -4.8% -1.6% 16% -2.8% -0.0% -0.1% 13%  14% -1.0% 29% -57%  0.5% -8.5%
2021 14%  18%  12%  0.4% -0.8% 0.4%  2.3% 1.8% -1.2%  0.8% -0.2%  0.2% 8.2%
2020 -4.6% 2.7%  2.2%  33% 1.9% 21% 02% -0.1% -3.2% 0.6% 41%  1.9% 11.3%
2019 1.7%  01%  09%  2.1%  0.0% 15% -1.0% 0.0% 14%  0.6% 13%  0.9% 9.8%
2018 0.5%  0.9% -03% 0.1%  0.4% -2.4%  -0.8%

*Class F USD Net Total Return. Performance period is since inception 5% July 2018. Past performance is not a reliable indicator of future
results. The value of investments and the income from them may fall as well as rise and you may not get back the amount of your original
investment. The return of your investment may increase or decrease as a result of currency fluctuations if your investment is made in a
currency other than that used in the past performance calculation.

arete

Tycho Capital is a trading name of Kepler Partners LLP which is authorised and regulated by the Financial Conduct Authority
FOR PROFESSIONAL INVESTORS ONLY



Tycho Arete Macro Fund June 2026

Net Asset Type Exposure*
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*Please be aware these figures report net exposure, gross exposure could be much higher.
**Equity option calculations are based on delta-adjusted exposures.

Net Regional Exposure*

CURRENCY EQUITY P — COMMODITIES :ﬁgg;dTEERM FIXED
Australia 0.0% China 78.1%  china 0.4%  United States  -13.1%  United States  -104.8%
France -0.8%
Europe -18.3%  Germany 1.2% Hong Kong 3.5%
Hong Kong -8.6% Japan -9.0%

United States -1.2%
Japan 4.0%

United States 10.0%
South Korea -7.8%
Switzerland 0.0%
Taiwan 1.9%

United States  10.4%

Total -19.5% Total 78.4%  Total 4.9% Total -13.1% Total -104.8%

*This table reports country exposure by asset class. Country exposure is defined by where the security is listed. Please be aware these figures report
net exposure, gross exposure could be much higher.

Profit & Loss Attribution

Gross returns YTD*

JAN FEB MAR APR MAY JUN JUL AUG SEP OoCT NoV DEC YTD
Equity Indices 2.1% 4.7% -1.6% 0.7% 4.5% 0.3% 11.1%
Equity Sectors 3.7% -2.5% -5.9% 5.6% 3.7% -2.8% 1.0%
Commodities 0.2% 0.0% 0.5% -0.1% 0.0% 2.4% 3.5%
FX 0.3% 0.1% -0.2% -0.1% -0.2% -0.1% -0.1%
Fixed Income 0.0% -1.0% 0.3% 0.6% 0.1% -0.9% -1.2%
Multi Asset -0.1% 0.0% -0.0% 0.0% 0.0% -0.0% -0.1%
Total 6.2% 1.3% -6.9% 6.6% 8.1% -1.1% 14.2%

*This table reports gross profit and loss, by month and before expenses and fees have been included. Returns are summarised to provide an
illustration of where the profit and loss is being generated. Past performance is not a reliable indicator of future results.

Source: Ocean Arete Limited
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Gross Returns Since Inception*

2018 2019 2020 2021 2022 2023 2024 2025 2026**
Equity Indices -2.6% 18.2% 11.1% 13.9% -6.8% 8.6% 12.6% 3.2% 11.1%
Equity Sectors 1.8% -4.6% 1.9% -3.6% -5.6% -5.8% 0.6% 8.7% 1.0%
Commodities - 0.3% 1.0% -0.2% -0.1% 0.2% 0.1% 0.1% 3.5%
FX -0.0% -0.4% -0.7% -0.3% 2.2% 4.7% -1.1% 0.2% -0.1%
Fixed Income 0.1% 1.0% 1.2% 1.3% 3.1% 5.6% 5.4% 2.6% -1.2%
Multi Asset - - - - - - 5.3% -2.5% -0.1%
Total -0.7% 14.6% 15.0% 11.1% -7.2% 13.3% 25.2% 11.1% 14.2%

*This table reports gross profit and loss, by calendar year and before expenses and fees have been included. Returns are summarised to provide an
illustration of where the profit and loss is being generated. Returns are since inception of the Tycho Arete Macro Fund on 5% July 2018. Past
performance is not a reliable indicator of future results.

** YTD as at 30t June 2026

Source: Ocean Arete Limited.

Share Classes

NAV PER SHARE ISIN INCEPTION DATE
F USD 190.45 IEOOBDRV1V45 05/07/2018
F GBP 182.13 IEOOBDRV1X68 05/07/2018
SI USD 181.25 IEO0BFZ11G51 05/07/2018
SI USD Distributing 152.60 IEO001H8RIRS 14/11/2022
SI EUR 163.29 IEOOBFZ11H68 21/09/2018
SI EUR Distributing 145.01 IEO00IM5NMO2 14/11/2022
SI GBP 175.37 IEO0BFZ11182 05/07/2018
SI GBP Distributing 150.98 IEO00TMH67A9 14/11/2022
SI CHF 144.50 IEO0BFZ11K97 14/05/2020
SI SEK 1,479.85 IEO0BFZ11L05 15/07/2020
1 USD 178.71 IEO0BFZ11431 04/10/2018
TEUR 158.38 IEO0BFZ11548 18/10/2018
I EUR Distributing 133.85 IEOOBKKFT524 30/09/2021
1 GBP 171.85 IEO0BFZ11654 10/05/2019
I GBP Distributing 168.60 IEOOBKKFT631 17/02/2020
I CHF 126.01 IEO0BFZ11761 12/04/2021
R USD 160.69 IEO0BFZ11985 31/03/2020
R EUR 133.23 IEO0BFZ11B07 09/03/2021
R CHF 99.22 IEO0BFZ11D21 08/10/2025

All data as at 30t June 2026 unless otherwise stated.
Source: Tycho Capital unless otherwise stated.
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Disclaimer

This factsheet is produced by the Investment Manager for marketing purposes only and does not constitute an offer or solicitation to subscribe for
shares in the Tycho Arete Macro Fund (the “Fund”), a sub-fund of Tycho ICAV, registered as an Irish collective asset-management vehicle on 22
December 2015 with variable capital constituted as an umbrella fund with segregated liability between sub-funds in Ireland and authorised by the
Central Bank pursuant to the Act and the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011
(as amended). For more information on the risks associated with the Fund, please refer to the sections entitled Risk Factors in the Prospectus. Full
details regarding the Fund are set out in the Key Investor Information Document (the “KIID"), the Key Information document (the “KID"), the
Prospectus including the Supplement, the Instrument of Incorporation and the latest Audited Financial Statements published for the Fund (the “Fund
Documents”). Before any subscription, you should read the Fund Documents. The information provided in the Fund Documents should not be
considered a recommendation to purchase or sell any particular security. Any securities or sectors referred to in this factsheet must not be taken as
an investment recommendation or indication that investments in the same will be profitable. The price and value of investments can go down as well
as up. Income may fluctuate reflecting changes in market conditions, currency movement and taxation liabilities. Investment in the Fund described in
this factsheet carries a substantial degree of risk. You may not get back the original amount invested. An investment in the Fund should only be
made by persons who can sustain a loss on their investment. Any such investment should not constitute a substantial portion of an investment
portfolio and may not be appropriate for all investors.

The Fund Documents may be obtained by contacting Tycho Capital. If you are uncertain as to the suitability of an investment in this Fund you should
obtain further information and request professional advice before making an investment. The distribution of this factsheet may be restricted by law.
This factsheet may not be issued or used in any jurisdiction except in full compliance with any applicable laws and regulations. Persons to whom this
factsheet is communicated should inform themselves about and observe any such restrictions.

The Fund is not offered or sold to “U.S. Persons” as defined in Regulation S of the U.S. Securities Act of 1933. Any entity responsible for forwarding
this material to other entities takes responsibility for ensuring compliance with applicable financial promotion rules. This factsheet is a confidential
communication solely for the use of the persons to whom it is distributed to by Tycho Capital.

Tycho Capital is a trading name of the Investment Manager, Kepler Partners LLP which is authorised and regulated by the Financial Conduct Authority
in the United Kingdom.

Swiss Disclosure: The representative in Switzerland is Waystone Fund Services (Switzerland) SA, Avenue Villamont 17, 1005 Lausanne. The paying
agent in Switzerland is Banque Cantonale de Genéve, Quai de I'Tle 17, 1204 Geneva, Switzerland. The Prospectus (and any supplements thereto), the
Instrument of Incorporation, KIDs and Annual and semi-annual Financial Statements can be obtained free of charge from the representative in
Switzerland. With regards to the Shares offered in Switzerland, the place of performance is the registered office of the representative. The place of
jurisdiction is at the registered office of the representative or at the registered office or place of residence of the Shareholders.
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