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Tycho Arete Macro Fund

Objective

arete

The Tycho Arete Macro Fund is an actively managed Global Macro Strategy with strong focus on China and Developed Markets. The strategy aims to
deliver competitive risk-adjusted returns while maintaining low correlation with all major asset classes. The investment process is centred around a
top down macro-analytical framework to incorporate the rapidly changing economic conditions around the world, especially within China. The Fund is
managed by Will Li, CIO and Arete Founder, supported by the Arete Investment team. Investments are across multiple asset classes and in liquid
instruments only. The Fund is actively managed and is not managed in reference to a benchmark. This is a disciplined process and replicable strategy

with a strong focus on managing risk through different market environments.

Commentary
September Review

Chinese equity markets extended their leadership in September, decisively
outperforming a complex global backdrop marked by heightened volatility as central
banks across the US and Eurozone grapple with the "last mile" of inflation. Our
portfolio maintained its strategic long bias towards China and secured gains for a
fifth consecutive month. Our sustained performance reflects an emphasis on both
strategic and dynamic portfolio management as we allocated exposures to capitalize
on evolving sector opportunities while remaining consistent to a broader market
thesis.

Our PnL drivers reflect the dynamic evolution of our portfolio over this period: initial
gains in May and June were powered by global equity indices (e.g., S&P 500) and
defensive Chinese sectors such as banks. July saw our PnL rotate to growth sectors
such as healthcare and "new consumption”, leading in turn to a broad Chinese A-
share market (e.g., CSI A500, CSI 1000) rally through August. In September our
primary PnL contributors stem from sector-specific China AI/Tech exposures. The
sectors were buoyed by a fresh wave of Al capex, technological breakthroughs, and
monetization successes. Key contributors for the month included direct equity
exposure to Chinese internet giants, Al infrastructure and software leaders, and tech-
heavy indices like the HSTECH. In a largely buoyant market, our strategic hedges in
the HSI and HSCEI served as the main detractors but played a crucial role in
insulating the portfolio from broader market swings.

Current Outlook

Investors who have been following China from afar have likely been grappling with a
seeming contradiction. On the one hand, top-down economic data continues to lose
momentum, pointing to a slowdown in the third quarter. Real GDP growth reached
5.3% YoY in H1, more or less ensuring that full-year growth will be close to the
target of “about 5%" growth. But monthly data in July and August point to a
slowdown in Q3, probably to around 4.6-4.8%. On the other hand, the equity market
has not only looked through this weakness, but has become one of the best-
performing assets globally this year, with the CSI1000 index up 27% YTD and Hang
Seng Tech advancing 48%.

As reflected in our recent newsletters, we believe this seemingly enigmatic price
action is consistent with our evolving view since late 2024: the old paradigm of
simply equating top-line GDP growth with Chinese equity performance is giving way
to an environment where the quality, not quantity, of growth will serve as the
fulcrum of market performance. This summer’s market action dovetails with our core
thesis: the dominant macroeconomic force in today’s China is the pivot towards
innovation-led productivity. We are witnessing a deliberate transition away from
public-led investment - which, while large in scale and employment, often generated
low returns - toward private-led investment in high-return sectors. This new wave of
capital allocation may not fully offset the cyclical slowdown in property and
infrastructure in the short term, but it is fundamentally more productive, promising
stronger corporate profits and sustainable future growth. Put another way, the equity
market is reflecting the gains associated with a regime shift from an era of high
economic activity with low returns to one of slower economic activity with high
returns.
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More recently, this dynamic is being cemented by two powerful,
concurrent developments. The first is the long-awaited maturation of
China's artificial intelligence sector. After years of isolation from the
global AI boom, there is now compelling evidence that the industry is
entering a self-sustaining cycle. We see this in the sizable step-up in
capital expenditure, with private giants like Alibaba, Tencent, and
ByteDance collectively planning a 60% increase in spending,
overwhelmingly directed toward AI and cloud computing. Crucially,
this investment is already translating into revenue, as seen in the
accelerated cloud growth of Alibaba and Baidu, indicating robust
demand as downstream companies embed more Al functions into
their products. Furthermore, supply-side bottlenecks are easing, with
domestic chipmakers ramping up production and gaining market
share from Nvidia—whose dominance in China has fallen to 50%—
particularly in the critical area of Al inference. Crucially, the recent
enthusiasm around China’s Al sector is grounded in reality: This is no
longer just a policy directive; it is a commercially viable industry with
global linkages. The narrative that China can replicate at least part of
the US AI boom no longer seems so far-fetched.

The second development reinforcing this shift is the tangible progress
of China's "anti-involution" policies, which can be understood as a
government-led push for "less is more." By consciously moderating
the relentless (and, as a consequence, historically less margin
sensitive) drive for capacity expansion in strategic industries (e.g.,
steel, cement, solar, lithium and EVs), the policy is curbing
destructive competition and overinvestment. The results are
increasingly visible in the hard data: manufacturing fixed-asset
investment growth is slowing (down 1.3% YoY in August), and as
this capital expenditure rationalizes, corporate profitability is
improving. In August, industrial profits rose 20.4% YoY, reversing
three months of declines, with a significant majority of sectors
showing capex slowdown and profit gains. The most telling signal
came from PPI, which held steady month-on-month for the first time
since July (after a 0.2% decline), with the YoY drop narrowing to

2.9%. Although the path to reflation remains fraught, there are initial
signs that suggest deflationary pressure from overcapacity is
beginning to abate, allowing healthier margins to emerge across the
industrial landscape.

In short, from our current vantage point we view this most recent
market rally as possessing some staying power, built as it is on the
solid foundation of a dual reassessment. First, we are seeing a re-
rating of equity market multiples across Chinese equities as the
market starts to recognize the future value created by an economy
reorienting itself towards higher-return sectors. Notably, even with
recent multiple expansion, Chinese equities remain cheap compared
to global peers relative to long-term earnings growth and return on
capital. Second, we are in the early stages of upward revisions to
corporate EPS. This optimism is not speculative but rooted in
demonstrable evidence: the rapid (re)creation of high-tech value
chains in areas like AI and automation is now poised to drive long-
term value. We are already seeing this transition bear fruit in
corporate results, as evidenced by accelerating cloud revenues and
improving industrial profits— concrete signs that these shifts are
beginning to flow through to the bottom line.

The divergence between lagging macroeconomic indicators and a
forward-looking equity market is a defining feature of this great
transition. The old China is slowing, but the new China—powered by
innovation, rationalized competition, and higher productivity—is
taking root; the resulting investment opportunity may be one that is
properly measured over quarters and years rather than weeks and
months.

Performance*
JAN FEB MAR APR MAY JUN JuL AUG SEP ocT NoV DEC  YTD (%)
2025 -3.9% 2.9%  0.6% -93% 28% 62% 48%  6.8%  4.0% 14.6%

2024 2.2% 0.0% 1.5% 1.7% 0.0% 0.9% 0.3% -0.9% 7.4% 3.4% 1.5% 0.1% 19.3%
2023 2.5% -0.8% -1.8% -1.7% 6.0% 0.0% -1.7% 4.3% 1.6% 1.4% -0.0% 1.7% 11.5%
2022 -4.8% -1.6% 1.6% -2.8% -0.0% -0.1% 1.3% 1.4% -1.0% 2.9% -5.7% 0.5% -8.5%
2021 1.4% 1.8% 1.2% 0.4% -0.8% 0.4% 2.3% 1.8% -1.2% 0.8% -0.2% 0.2% 8.2%
2020 -4.6% 2.7% 2.2% 3.3% 1.9% 2.1% 0.2% -0.1% -3.2% 0.6% 4.1% 1.9% 11.3%
2019 1.7% 0.1% 0.9% 2.1% 0.0% 1.5% -1.0% 0.0% 1.4% 0.6% 1.3% 0.9% 9.8%

2018 0.5% 0.9% -0.3% 0.1% 0.4% -2.4% -0.8%

*Class F USD Net Total Return. Performance period is since inception 5t July 2018. Past performance is not a reliable indicator of future results. The
value of investments and the income from them may fall as well as rise and you may not get back the amount of your original investment. The return
of your investment may increase or decrease as a result of currency fluctuations if your investment is made in a currency other than that used in the
past performance calculation.
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Net Asset Type Exposure*

0.2%
1.4%
0.3%

-56.5%
135.9%

-100% -50% 0% 50% 100% 150%

= Commaodities Multi Asset = Short-Term Fixed Income ®Long-Term Fixed Income ®Currency ™ Equity Option** m Equity

*Please be aware these figures report net exposure, gross exposure could be much higher.
**Equity option calculations are based on delta-adjusted exposures.

Net Regional Exposure*
LONG-TERM FIXED

CURRENCY EQUITY EQUITY OPTION MULTI ASSET COMMODITIES INCOME
China 9.99 Australia 0.8% HongKong ~ -48.5% China 1.4% United States ~ 0.2% United States ~ -9.2%
China 85.8%
Hong Kong 0.3% United States -7.9%
France -3.3%
. o Total -9.2%
United States  -29.7% Hong Kong 41.6%
Switzerland -0.5% SHORT-TERM FIXED
INCOME

United States 13.2%

United States 0.3%

Total -19.6% Total 135.9% Total -56.5% Total 1.4% Total 0.2% Total 0.3%

*This table reports country exposure by asset class. Country exposure is defined by where the security is listed. Please be aware these figures report
net exposure, gross exposure could be much higher.

Profit & Loss Attribution

Gross returns YTD*

JAN FEB MAR APR MAY  JUN JUL AUG SEP oCcT NOV DEC YTD
Equity Indices -1.9% 1.9% -03% -88% 1.7% 3.6% 2.1% 50% 1.5% 5.1%
Equity Sectors -0.5% 09% 1.6% -1.1% 12% 22% 29% 3.9% 3.0% 14.1%
Commodities -0.1% -0.0% -0.1% 0.5% -0.2% -0.2% -0.0% 0.0% 0.0% -0.1%
FX -0.1% 0.5% -0.4% 0.1% 0.0% 04% -0.5% 0.4% -0.1% 0.2%
Fixed Income 02% 0.1% 04% 02% 02% 0.1% 03% 0.1% -0.1% 1.8%
Multi Asset -0.6% -1.1% -03% -0.1% -0.2% 0.1% 0.7% -04% 0.5% -1.4%
Total -3.0% 2.2% 0.8% -9.2% 2.7% 6.1% 5.5% 9.1% 4.9% 19.5%

*This table reports gross profit and loss, by month and before expenses and fees have been included. Returns are summarised to provide an
illustration of where the profit and loss is being generated. Past performance is not a reliable indicator of future results.

Source: Ocean Arete Limited
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Gross Returns Since Inception*

2018 2019 2020 2021 2022 2023 2024 2025%*
Equity Indices -2.6% 18.2% 11.1% 13.9% -6.8% 8.6% 12.6% 5.1%
Equity Sectors 1.8% -4.6% 1.9% -3.6% -5.6% -5.8% 0.6% 14.1%
Commodities - 0.3% 1.0% -0.2% -0.1% 0.2% 0.1% -0.1%
FX -0.0% -0.4% -0.7% -0.3% 2.2% 4.7% -1.1% 0.2%
Fixed Income 0.1% 1.0% 1.2% 1.3% 3.1% 5.6% 5.4% 1.8%
Multi Asset - - - - - - 5.3% -1.4%
Total -0.7% 14.6% 15.0% 11.1% -7.2% 13.3% 25.2% 19.5%

*This table reports gross profit and loss, by calendar year and before expenses and fees have been included. Returns are summarised to provide an
illustration of where the profit and loss is being generated. Returns are since inception of the Tycho Arete Macro Fund on 5% July 2018. Past
performance is not a reliable indicator of future results.

**¥YTD as at 30t September 2025.

Source: Ocean Arete Limited.

Share Classes

NAV PER SHARE ISIN INCEPTION DATE
F USD 183.06 IEOOBDRV1V45 05/07/2018
F GBP 175.07 IEOOBDRV1X68 05/07/2018
SI USD 174.48 IEO0BFZ11G51 05/07/2018
SI USD Distributing 146.90 IEO001H8RIRS 14/11/2022
SI EUR 159.07 IEOOBFZ11H68 21/09/2018
SI EUR Distributing 141.27 IEO00IM5NMO2 14/11/2022
SI GBP 168.93 IEO0BFZ11182 05/07/2018
SI GBP Distributing 145.39 IEO00TMH67A9 14/11/2022
SI CHF 142.96 IEO0BFZ11K97 14/05/2020
SI SEK 1,443.38 IEO0BFZ11L05 15/07/2020
1 USD 172.28 IEO0BFZ11431 04/10/2018
TEUR 154.55 IEO0BFZ11548 18/10/2018
I EUR Distributing 130.56 IEOOBKKFT524 30/09/2021
1 GBP 165.65 IEO0BFZ11654 10/05/2019
I GBP Distributing 162.52 IEOOBKKFT631 17/02/2020
I CHF 124.57 IEO0BFZ11761 12/04/2021
R USD 155.36 IEO0BFZ11985 31/03/2020
R EUR 130.45 IEO0BFZ11B07 09/03/2021

All data as at 30t September 2025 unless otherwise stated.
Source: Tycho Capital unless otherwise stated.

. . . . Tycho Capital is a trading name of Kepler Partners LLP which is authorised and regulated by the Financial Conduct Authority a rete 4
FOR PROFESSIONAL INVESTORS ONLY



Tycho Arete Macro Fund September 2025

Disclaimer

This factsheet is produced by the Investment Manager for marketing purposes only and does not constitute an offer or solicitation to subscribe for
shares in the Tycho Arete Macro Fund (the “Fund”), a sub-fund of Tycho ICAV, registered as an Irish collective asset-management vehicle on 22
December 2015 with variable capital constituted as an umbrella fund with segregated liability between sub-funds in Ireland and authorised by the
Central Bank pursuant to the Act and the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011
(as amended). For more information on the risks associated with the Fund, please refer to the sections entitled Risk Factors in the Prospectus. Full
details regarding the Fund are set out in the Key Investor Information Document (the “KIID"), the Key Information document (the “KID"), the
Prospectus including the Supplement, the Instrument of Incorporation and the latest Audited Financial Statements published for the Fund (the “Fund
Documents”). Before any subscription, you should read the Fund Documents. The information provided in the Fund Documents should not be
considered a recommendation to purchase or sell any particular security. Any securities or sectors referred to in this factsheet must not be taken as
an investment recommendation or indication that investments in the same will be profitable. The price and value of investments can go down as well
as up. Income may fluctuate reflecting changes in market conditions, currency movement and taxation liabilities. Investment in the Fund described in
this factsheet carries a substantial degree of risk. You may not get back the original amount invested. An investment in the Fund should only be
made by persons who can sustain a loss on their investment. Any such investment should not constitute a substantial portion of an investment
portfolio and may not be appropriate for all investors.

The Fund Documents may be obtained by contacting Tycho Capital. If you are uncertain as to the suitability of an investment in this Fund you should
obtain further information and request professional advice before making an investment. The distribution of this factsheet may be restricted by law.
This factsheet may not be issued or used in any jurisdiction except in full compliance with any applicable laws and regulations. Persons to whom this
factsheet is communicated should inform themselves about and observe any such restrictions.

The Fund is not offered or sold to “U.S. Persons” as defined in Regulation S of the U.S. Securities Act of 1933. Any entity responsible for forwarding
this material to other entities takes responsibility for ensuring compliance with applicable financial promotion rules. This factsheet is a confidential
communication solely for the use of the persons to whom it is distributed to by Tycho Capital.

Tycho Capital is a trading name of the Investment Manager, Kepler Partners LLP which is authorised and regulated by the Financial Conduct Authority
in the United Kingdom.

Swiss Disclosure: The representative in Switzerland is FundRock Switzerland SA (formerly ARM Swiss Representatives SA), Route de Cité-Ouest 2,
1196 Gland, Switzerland. The paying agent in Switzerland is Banque Cantonale de Genéve, Quai de I'Tle 17, 1204 Geneva, Switzerland. The
Prospectus (and any supplements thereto), the Instruments of Incorporation, KIIDs and Annual Financial Statements can be obtained free of charge
from the representative in Switzerland. With regards to the Shares offered in and from Switzerland, the place of performance is the registered office
of the representative. The place of jurisdiction is at the registered office of the representative or at the registered office or place of residence of the
Shareholders.
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